RESOLUTION NO. 60-85

A RESOLUTION OF THE BOARD OF SUPERVISORS OF
NAVAJO COUNTY, ARIZONA AUTHORIZING THE ISSU-
ANCE OF KAYENTA UNIFIED SCHOOL DISTRICT NO.
27 OF NAVAJO COUNTY, ARIZONA GENERAL OBLIGA-
TION REFUNDING BONDS, SERIES 1985, IN THE
PRINCIPAL AMOUNT OF §7,225,000; PROVIDING FOR
THE ANNUAL LEVY OF A TAX ON ALL THE TAXABLE
PROPERTY WITHIN KAYENTA UNIFIED SCHOOL DIS-
TRICT NO. 27 OF NAVAJO COUNTY, ARIZONA TO
PROVIDE FOR THE PAYMENT OF INTEREST ON AND
PRINCIPAL OF SAID REFUNDING BONDS; AND
AUTHORIZING THE EXECUTION OF AN ESCROW TRUST
AGREEMENT FOR THE HOLDING OF THE SECURITIES
PURCHASED WITH THE PROCEEDS OF THE REFUNDING
BONDS; APPOINTING A BOND REGISTRAR AND PAYING
AGENT AND AUTHORIZING EXECUTION OF A CONTRACT
THEREWITH.

WHEREAS, Kayenta Unified School District No. 27 of
Navajo County, Arizona (the "District") has heretofore sold
general obligation bonds, of which $19,275,000 remain outstanding
as of this date; and

WHEREAS, the issuance of refunding bonds in advance of
the maturity of a portion of the District's outstanding general
obligation bonds will reduce the principal and interest require-
ments relating to such bonds and will permit a restructuring of
the schedule of principal maturity in a manner beneficial to the
District and, accordingly, such refunding is in the best inter-
ests of the District; and

WHEREAS, the outstanding general obligation bonds of
the District as described below will be refunded (the "Bonds

Being Refunded");

Original Title of Bonds Principal
Issue Date Being Refunded Amount Outstanding
November 1, 1980 Kayenta Unified $7,750,000

School District No.
10 of Navajo County,
Arizona, School
Improvement Bonds,
Project of 1980

: and



WHEREAS, offers for the purchase of the refunding bonds
have been received pursuant to the Notice Inviting Proposals For
Purchase Of Bonds heretofore authorized by the Board of Super-
visors of Navajo County, Arizona;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF SUPER-
VISORS OF NAVAJO COUNTY, ARIZONA, AS FOLLOWS:

Section 1. That for the purpose of providing funds to
be used to advance refund the Bonds Being Refunded, the Board of
Supervisors of Navajo County, Arizona hereby authorizes the issu-
ance of Kayenta Unified School District No. 27 of Navajo County,
Arizona General Obligation Refunding Bonds, Series 1985, in the
principal amount of $7,225,000 (the "Bonds").

Section 2. That the Bonds shall be dated June 1, 1985,
shall be numbered consecutively within each maturity, shall be
fully registered bonds without coupons, shall be in the denomina-
tion of $5,000 or any whole multiple thereof, shall bear interest
from the most recent January 1 or July 1 to which interest has
been paid or duly provided for or, if no interest has been paid
or duly provided for, from their date, which interest shall be
payable on January 1, 1986, and semiannually thereafter on July 1
and January 1 of each year during the term of each of the Bonds.
The principal of the Bonds is payable upon presentation and sur-
render thereof at the principal corporate trust office of The
Valley National Bank of Arizona, as Bond Registrar and Paying
Agent. Interest on the Bonds shall be payable by check or draft
mailed to the registered owner thereof, as shown on the registra-
tion books for this series maintained by the Bond Registrar and
Paying Agent at the address appearing therein at the close of
business on the 15th day of the calendar month next preceding
that interest payment date (the "regular record date"). Any
interest which is not timely paid or duly provided for shall
cease to be payable to the registered owner thereof (or of one or
more predecessor Bonds) as of the regular record date, and shall
be payable to the registered owner thereof (or of one or more
predecessor Bonds) at the close of business on a special record
date for the payment of that overdue interest. The special
record date shall be fixed by the Bond Registrar and Paying Agent
whenever moneys become available for payment of the overdue in-
terest, and notice of the special record date shall be given to
registered owners of the Bonds not less than ten (10) days prior
thereto. The principal and interest on the Bonds shall be pay-
able in lawful money of the United States of America, the Bonds
to bear interest at the rate or rates fixed by the accepted bid
and the Bonds to mature on July 1 in the years and in the amounts
as follows:



Principal

Year Amount

1987 S 600,000
1988 885,000
1989 975,000
1990 1,065,000
1991 1,150,000
1992 1,235,000
1993 1,315,000

The Valley National Bank of Arizona, 1is hereby ap-
pointed as Bond Registrar and Paying Agent and the County Trea-
surer of Navajo County, Arizona (the "County Treasurer") is
hereby authorized and directed to enter into a contract with said
bank covering such services. The Bond Registrar will maintain
the books of the District for the registration of ownership of
each Bond. A Bond may be transferred on the registration books
upon delivery to the Bond Registrar of the Bond, accompanied by a
written instrument of transfer in form and with guaranty of sig-
nature satisfactory to the Bond Registrar, duly executed by the
registered owner of the Bond to be transferred or his attorney-
in-fact or legal representative, containing written instructions
as to the details of the transfer of such Bond. No transfer of
any Bond shall be effective until entered on the registration

books.

In all cases upon the transfer of a Bond, the Bond
Registrar will enter the transfer of ownership in the registra-
tion books and will authenticate and deliver in the name of the
transferee or transferees a new fully registered Bond or Bonds of
the denominations of $5,000 or any whole multiple thereof (except
that no Bond shall be issued which relates to more than a single
principal maturity) for the aggregate principal amount which the
registered owner is entitled to receive at the earliest practica-
ble time in accordance with the provisions of this Section. The
District or the Bond Registrar shall charge the registered owner
of such Bond, for every such transfer of a Bond, an amount suffi-
cient to reimburse them for any transfer fee, tax or other
governmental charge required to be paid with respect to such
transfer, and may require that such charges be paid before any
such new Bond shall be delivered.

The District and the Bond Registrar will not be re-
quired to issue or transfer any Bonds during a period beginning
with the opening of business on the 15th calendar day next pre-
ceding either any interest payment date or during the period of
five days next preceding the mailing of notice of any special
record date.



The Bonds of this series are not subject to call for
redemption prior to their respective maturities.

; Section 3. That the Bonds shall be executed on behalf
of the’ District by the President of the Governing Board of the
District and attested by the Clerk of the Governing Board of the
District and countersigned by the Chairman of the Board of Super-
visors of Navajo County, Arizona and the County Trasurer, by the
facsimile signatures of such officials, and such officials are
hereby authorized and directed to execute the Bonds as aforesaid.

Section 4. That for the purpose of paying principal of
and 1interest on the Bonds herein authorized, there shall be
levied on all of the taxable property in the District a continu-
ing, direct, annual, ad valorem tax sufficient to pay the princi-
pal of and interest on the Bonds as the same become due. If at
any time there are sufficient moneys or investments in the re-
demption fund to pay all principal due or to become due on all of
the Bonds, then no additional tax levy need be made for the pay-
ment of the principal of the Bonds. When all principal and in-
terest on the Bonds has been paid or when the interest fund and
redemption fund shall contain sufficient moneys for such payment,
then any moneys remaining in the interest or redemption £fund
shall be deposited into the redemption fund established for the
payment of any other bonds of the District to be issued in the
future. From and after the date the Bonds are delivered to the
purchaser thereof, all moneys collected by the County Treasurer
which would otherwise have been credited to the interest fund and
redemption fund created to service the Bonds Being Refunded shall
be applied to the interest and redemption funds created to

service the Bonds.

Section 5. That Bonds to be issued shall be in sub-
stantially the following form, allowing those officials executing
the Bonds to make the insertions and deletions necessary to con-
form the Bonds to this Resolution and the Notice Inviting
Proposals For Purchase Of Bonds:



(Bond Form)

REGISTERED
NO. $

(Form of Face of bond)
UNITED STATES OF AMERICA

STATE OF ARIZONA NAVAJO COUNTY

KAYENTA UNIFIED SCHOOL DISTRICT NO. 27
OF NAVAJO COUNTY, ARIZONA
GENERAL OBLIGATION REFUNDING BOND,
SERIES 1585

Registered Owner:
Principal Amount:

DOLLARS

Interest Rate: Maturity Date: Dated as of: CUSIP
June 1, 1985

KAYENTA UNIFIED SCHOOL DISTRICT NO. 27 OF NAVAJO
COUNTY, ARIZONA (hereinafter referred to as the "District"), for
value received, hereby promises to pay to the registered owner
named above, or registered assigns, the principal amount stated
above on the aforesaid Maturity Date and to pay interest on the
principal amount at the aforesaid Interest Rate on January 1,
1986 and semiannually thereafter on July 1 and January 1 of each
year ("interest payment date") from the date of this Bond to its
maturity. The principal of this Bond is payable upon presenta-
tion and surrender hereof at the principal corporate trust office
of The Valley National Bank of Arizona, as Bond Registrar and
Paying Agent. Interest on this Bond is payable by check or draft
mailed to the registered owner hereof, as shown on the registra-
tion books for this series maintained by the Bond Registrar and
Paying Agent at the address appearing therein at the close of
business on the 15th day of the calendar month next preceding
that interest payment date (the "regular record date"). Any in-
terest which is not timely paid or duly provided for shall cease
to be payable to the registered owner hereof (or of one or more
predecessor Bonds) as of the regqular record date, and shall be
payable to the registered owner hereof (or of one or more prede-
cessor Bonds) at the close of business on a special record date
for the payment of that overdue interest. The special record
date shall be fixed by the Bond Registrar and Paying Agent when-
ever moneys become available for payment of the overdue interest,
and notice of the special record date shall be given to the
registered owner hereof not less than 10 days prior thereto. The
principal and interest on this Bond are payable in lawful money
of the United States of America on the respective dates when
principal and interest become due.
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REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF
THIS BOND SET FORTH ON THE REVERSE HEREOF. THOSE PROVISIONS
SHALL HAVE THE SAME EFFECT FOR ALL PURPOSES AS IF SET FORTH ON
THE FACE HEREOF.

It is hereby certified and recited that all conditions,
acts and things required by the Constitution and laws of the
State of Arizona to exist, to occur and to be performed precedent
to and in the issuance of this Bond do exist, have occurred and
have been performed and that the series of Bonds of which this
Bond is one, together with all other indebtedness of the Dist-
rict, is within every debt and other limit prescribed by the
Constitution and laws of the State of Arizona and that due pro-
vision has been made for the levy and collection of a direct,
annual, ad valorem tax upon all of the taxable property in the
District for the payment of this Bond and of the interest hereon
as each becomes due.

IN WITNESS WHEREOF, Kayenta Unified School District No.
27 of Navajo County, Arizona has caused this Bond to be executed
in the name of the District by the facsimile signature of the
President of its Governing Board and attested by the facsimile
signature of the Clerk of its Governing Board and countersigned
by the facsimile signature of the Chairman of the Board of
Supervisors of Navajo County, Arizona and by the facsimile
signature of the County Treasurer of Navajo County, Arizona.

KAYENTA UNIFIED SCHOOL DISTRICT
NO. 27 OF NAVAJO COUNTY, ARIZONA

By (Facsimile)
President, Governing Board
ATTEST:
By (Facsimile)
Clerk, Governing Board
COUNTERSIGNED:
(Facsimile)

Chairman of the Board of Supervisors
of Navajo County, Arizona

(Facsimile)
County Treasurer, Navajo County,
Arizona




(Form of Certificate of Authentication)
CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds described in the within-
mentioned Resolution and is one of the Kayenta Unified School

District No. 27 of Navajo County, Arizona General Obligation Re-
funding Bonds, Series 1985,

Date of Authentication:

THE VALLEY NATIONAL BANK OF
ARIZONA, Bond Registrar

By

Authorized Representative

(Form of Reverse Side of Bond)

This Bond is one of a series of Bonds limited to the
total principal amount of $7,225,000, of like tenor except as to
number, denomination, maturity date, and interest rate issued by
the Board of Supervisors of Navajo County, Arizona for and on be-
half of Kayenta Unified School District No. 27 of Navajo County,
Arizona, to provide funds to refund all of the District's School
Improvement Bonds, Project of 1980, presently outstanding. These
Bonds are authorized by a resolution of the Board of Supervisors
of Navajo County, Arizona, duly adopted prior to the issuance
hereof (the "Resolution") and pursuant to the Constitution and
laws of the State of Arizona relative to the issuance and sale of
bonds and refunding bonds and all amendments thereto and all
other laws of the State of Arizona thereunto enabling,

For the punctual payment of this Bond and the interest
hereon as aforesaid and for the levy and collection of taxes in
accordance with the statutes authorizing the issuance of this
Bond, the full faith and credit of the District are hereby irre-
vocably pledged. The Board of Supervisors of Navajo County,
Arizona has by the Resolution ordered the creation of a redemp-
tion fund for the payment of this Bond and all Bonds of this
series. Such fund is to be held in trust for the benefit of the
registered owner or owners of the Bonds of this series, subject,
however, to the rights vested in the registered owners of the
bonds being refunded by the issuance of a series of Bonds, of
which this Bond is one, to the payment of the bonds being re-
funded from the same tax source in the event of a deficiency in
the obligations issued or guaranteed by the United States of
America which will be purchased from the proceeds of the sale of
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these Bonds, of which this Bond is one, and placed in an irre-
vocable trust for the purpose of paying principal of, premium, if
any, and interest thereon. The registered owner or holder of
this Bond must rely on the sufficiency of the obligations so

purchased.

Bonds of this series are not subject to call for re-
demption prior to their respective maturities.

The Bond Registrar will maintain the books of the Dis-
trict for the registration of ownership of this Bond as provided
in the Resolution.

This Bond may be transferred on the registration books
upon delivery hereof to the Bond Registrar, accompanied by a
written instrument of transfer in form and with guaranty of sig-
nature satisfactory to the Bond Registrar, duly executed by the
registered owner of this Bond or his attorney-in-fact or legal
representative, containing written instructions as to the details
of the transfer. No transfer of this Bond shall be effective
until entered on the registration books.

In all cases upon the transfer of a Bond of this
series, the Bond Registrar will enter the transfer of ownership
in the registration book and will authenticate and deliver in the
name of the transferee or transferees a new fully registered Bond
or Bonds of the denomination of $5,000 or any whole multiple
thereof (except that no Bond shall be issued which relates to
more than a single principal maturity) for the aggregate princi-
pal amount which the registered owner is entitled to receive at
the earliest practicable time in accordance with the provisions
of the Resoclution. The District or the Bond Registrar shall
charge the registered owner of such Bond, for every such transfer
of a Bond, an amount sufficient to reimburse them for any trans-
fer fee, tax or other governmental charge required to be paid
with respect to such transfer, and may require that such charge
be paid before any such new Bond shall be delivered.

The District and the Bond Registrar will not be re-
quired to issue or transfer any Bonds during a period beginning
with the opening of business on the 15th calendar day next pre-
ceding either any interest payment date or during the period of
five days next preceding the mailing of notice of any special
record date.

This Bond shall not be entitled to any security or
benefit under the Resolution or be valid or become obligatory for
any purpose until the Certificate of Authentication hereon shall
have been signed by the Bond Registrar.



(LEGAL OPINION)
(FORM OF ASSIGNMENT)
Assignment

For value received, the undersigned sells, assigns and
transfers unto the within Bond and

irrevocably constitutes and appoints attorney to
transfer this Bond on the books kept for registration thereof,

with full power of substitution in the premises.

Dated:

Signature

Signature Guaranteed:

(Commercial Bank, Trust Company Signature
or member of a National Stock
Exchange)

Notice: The assignor's signature to this
assignment must correspond with the
name as it appears upon the face of
the within Bond in every particular,
without alteration or any change
whatever.

The following abbreviations, when used in the inscrip-
tion on the face of the within Bond, shall be construed as though
they were written out in full according to applicable laws or

regulations.

TEN COM - as tenants in common
TEN ENT - as tenants by the entireties
JT TEN - as joint tenants with right

of survivorship and not as
tenants in common

UNIF GIFT MIN ACT - Custodian
(Cust) (Minor)

under Uniform Gifts to Minors Act

(State)

Additional abbreviations may also be used though not
included in above list.



ALL FEES AND COSTS OF TRANSFER
SHALL BE PAID BY THE TRANSFEROR

Section 6. That the County Treasurer 1is hereby autho-
rized to deliver the Bonds to the purchaser thereof in exchange
for the purchase price of the Bonds and to complete the refunding
of the Bonds Being Refunded, it being the intention of the Board
of Supervisors of Navajo County, Arizona that the Bonds shall in
all respects refund the Bonds Being Refunded.

Upon receipt of the proceeds from the sale of the
Bonds, the net proceeds after payment of the costs and expenses
of issuance, together with other funds legally available for such
purpose, shall be deposited as follows:

(A) A sufficient amount of the principal and accrued
interest paid shall be deposited by the County Treasurer in the
interest and redemption funds for the Bonds Being Refunded. The
money so deposited shall be invested by the County Treasurer
immediately in obligations issued by or guaranteed by the United
States of America which are sufficient to pay principal and
interest as the same shall come due on all of the Bonds Being
Refunded by authority of this Resolution. The obligations
purchased with the net proceeds from the sale of the Bonds shall
be held irrevocably in trust, by the Trustee named in Section 7
below, for the benefit of the registered owners of the outstand-

ing Bonds Being Refunded.

(B) Upon the deposit of the obligations so purchased
into the interest and redemption funds of the Bonds Being Re-
funded, all cash, except any "beginning balance" in said funds
required to refund the Bonds Being Refunded, shall be transferred
to the interest and redemption funds herein created to service
the Bonds herein authorized.

(C) So long as the principal and interest on the Bonds
Being Refunded is paid at maturity from the obligations purchased
from the net proceeds of the Bonds, all taxes levied and col-
lected for the payment of the Bonds Being Refunded shall be paid
into the Kayenta Unified School District No. 27 of Navajo County,
Arizona General Obligation Refunding Bonds, Series 1985 "Inter-
est" and "Redemption" Funds. No taxes need be levied for the
payment of the Bonds Being Refunded so long as maturing principal
and interest thereon are paid from the obligations purchased from
the net proceeds of the Bonds provided, however, that in the
event the securities so purchased are ever insufficient for the
purpose herein set forth, any taxes levied to pay the Bonds shall
first be applied to the payment of the Bonds Being Refunded.
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(D) The Board of Supervisors of Navajo County, Arizona
covenants that it will not take any action or fail to take any
action with respect to the Bonds or the proceeds thereof which
would cause such Bonds to be "arbitrage bonds," within the mean-
ing of Section 103(c) of the Internal Revenue Code of 1954, as
amended, and the regulations thereunder as amended from time to

time.

Section 7. That the County Treasurer is hereby autho-
rized and directed to enter into an irrevocable Escrow Trust
Agreement or agreements with The Valley National Bank of Arizona,
as trustee, regarding the deposit in trust of the securities pur-
chased from the proceeds of the sale of the Bonds, said Escrow
Trust Agreement to contain such terms and conditions as shall
secure the proper safeguarding, inventory, withdrawal and hand-
ling of the securities. Execution of said Escrow Trust Agreement
by the County Treasurer which is acceptable in form and substance
to the District's Bond Counsel is hereby approved.

Section 8. That the County Treasurer is hereby autho-
rized to purchase or have purchased for the District the securi-
ties mentioned in Section 6(A) of this Resolution. The County
Treasurer is hereby authorized to instruct the Trustee to order
the purchase of the securities from either the United States of
America Treasurer or from Young, Smith & Peacock, Inc., or both.

Section 9. That this Resolution shall take effect
immediately.

ADOPTED by the Board of Supervisors of Navajo County,
Arizona, this 4th day of June, 1985.

Board SupervyiSors

ATTEST: ;
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RESOLUTION 60-55

A RESOLUTION OF THE BCAnrD OF SUPERVISORS OF
NAVAJO COUNTY, ARIZONA AUTHORIZING THE ISSU-
ANCE OF KAYENTA UNIFIED SCHOOL DISTRICT NO.
27 OF NAVAJO COUNTY, ARIZONA GENERAL OBLIGA-
TION REFUNDING BONDS, SERIES 1985, IN THE
PRINCIPAL AMOUNT OF $7,225,000; PROVIDING FOR
THE ANNUAL LEVY OF A TAX ON ALL THE TAXABLE
PROPERTY WITHIN KAYENTA UNIFIED SCHOOL DIS-
TRICT NO. 27 OF NAVAJO COUNTY, ARIZONA TO
PROVIDE FOR THE PAYMENT OF INTEREST ON AND
PRINCIPAL OF SAID REFUNDING BONDS; AND
AUTHORIZING THE EXECUTION OF AN ESCROW TRUST
AGREEMENT FOR THE HOLDING OF THE SECURITIES
PURCHASED WITH THE PROCEEDS OF THE REFUNDING
BONDS; APPOINTING A BOND REGISTRAR AND PAYING
AGENT AND AUTHORIZING EXECUTION OF A CONTRACT
THEREWITH.

WHEREAS, Kayenta Unified School District No. 27 of
Navajo County, Arizona (the "District") has heretofore sold
general obligation bonds, of which $19,275,000 remain outstanding
as of this date; and

WHEREAS, the issuance of refunding bonds in advance of
the maturity of a portion of the District's outstanding general
obligation bonds will reduce the principal and interest require-
ments relating to such bonds and will permit a restructuring of
the schedule of principal maturity in a manner beneficial to the
District and, accordingly, such refunding is in the best inter-
ests of the District; and

WHEREAS, the outstanding general obligation bonds of
the District as described below will be refunded (the "Bonds
Being Refunded");

Original Title of Bonds Principal
Issue Date Being Refunded Amount Qutstanding
November 1, 1980 Kayenta Unified $7,750,000

School District No.
10 of Navajo County,
Arizona, School
Improvement Bonds,
Project of 1980

; and



WHEREAS, offers for the purchase of the refunding bonds
have been received pursuant to the Notice Inviting Proposals For
Purchase Of Bonds heretofore authorized by the Bocard of Super-
visors of Navajo County, Arizona;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF SUPER-
VISORS OF NAVAJO COUNTY, ARIZONA, AS FOLLOWS:

Section 1. That for the purpose of providing funds to
be used to advance refund the Bonds Being Refunded, the Board of
Supervisors of Navajo County, Arizona hereby authorizes the issu-
ance of Kayenta Unified School District No. 27 of Navajo County,
Arizona General Obligation Refunding Bonds, Series 1985, in the
principal amount of $7,225,000 (the "Bonds").

Section 2. That the Bonds shall be dated June 1, 1985,
shall be numbered consecutively within each maturity, shall be
fully registered bonds without coupons, shall be in the denomina-
tion of $5,000 or any whole multiple thereof, shall bear interest
from the most recent January 1 or July 1 to which interest has
been paid or duly provided for or, if no interest has been paid
or duly provided for, from their date, which interest shall be
payable on January 1, 1986, and semiannually thereafter on July 1
and January 1 of each year during the term of each of the Bonds.
The principal of the Bonds is payable upon presentation and sur-
render thereof at the principal corporate trust office of The
Valley National Bank of Arizona, as Bond Registrar and Paying
Agent. Interest on the Bonds shall be payable by check or draft
mailed to the registered owner thereof, as shown on the registra-
tion books for this series maintained by the Bond Registrar and
Paying Agent at the address appearing therein at the close of
business on the 15th day of the calendar month next preceding
that interest payment date (the "regular record date"). Any
interest which is not timely paid or duly provided for shall
cease to be payable to the registered owner thereof (or of one or
more predecessor Bonds) as of the regular record date, and shall
be payable to the registered owner thereof (or of one or more
predecessor Bonds) at the close of business on a special record
date for the payment of that overdue interest. The special
record date shall be fixed by the Bond Registrar and Paying Agent
whenever moneys become available for payment of the overdue 1in-
terest, and notice of the special record date shall be given to
registered owners of the Bonds not less than ten (10) days prior
thereto. The principal and interest on the Bonds shall be pay-
able in lawful money of the United States of America, the Bonds
to bear interest at the rate or rates fixed by the accepted bid
and the Bonds to mature on July 1 in the years and in the amounts

as follows:



Principal

Year Amount
1987 S 600,000
1988 885,000
1989 975,000
1990 1,065,000
1991 1,150,000
1992 1,235,000
1993 1,315,000

The Valley National Bank of Arizona, 1is hereby ap-
pointed as Bond Registrar and Paying Agent and the County Trea-
surer of Navajo County, Arizona (the "County Treasurer") 1is
hereby authorized and directed to enter into a contract with said
bank covering such services. The Bond Registrar will maintain
the books of the District for the registration of ownership of
each Bond. A Bond may be transferred on the registration books
upon delivery to the Bond Registrar of the Bond, accompanied by a
written instrument of transfer in form and with guaranty of sig-
nature satisfactory to the Bond Registrar, duly executed by the
registered owner of the Bond to be transferred or his attorney-
in-fact or legal representative, containing written instructions
as to the details of the transfer of such Bond. No transfer of
any Bond shall be effective until entered on the registration

books.

In all cases upon the transfer of a Bond, the Bond
Registrar will enter the transfer of ownership in the registra-
tion books and will authenticate and deliver in the name of the
transferee or transferees a new fully registered Bond or Bonds of
the denominations of $5,000 or any whole multiple thereof (except
that no Bond shall be issued which relates to more than a single
principal maturity) for the aggregate principal amount which the
registered owner is entitled to receive at the earliest practica-
ble time in accordance with the provisions of this Section. The
District or the Bond Registrar shall charge the registered owner
of such Bond, for every such transfer of a Bond, an amount suffi-
cient to reimburse them for any transfer fee, tax or other
governmental charge required to be paid with respect to such
transfer, and may require that such charges be paid before any
such new Bond shall be delivered.

The District and the Bond Registrar will not be re-
quired to issue or transfer any Bonds during a period beginning
with the opening of business on the 15th calendar day next pre-
ceding either any interest payment date or during the period of
five days next preceding the mailing of notice of any special

record date.



The Bonds of this series are not subject to call for
redemption prior to their respective maturities.

Section 3. That the Bonds shall be executed on behalf
of the District by the President of the Governing Board of the
District and attested by the Clerk of the Governing Board of the
District and countersigned by the Chairman of the Board of Super-
visors of Navajo County, Arizona and the County Trasurer, by the
facsimile signatures of such officials, and such officials are
hereby authorized and directed to execute the Bonds as aforesaid.

Section 4. That for the purpose of paying principal of
and interest on the Bonds herein authorized, there shall be
levied on all of the taxable property in the District a continu-
ing, direct, annual, ad valorem tax sufficient to pay the princi-
pal of and interest on the Bonds as the same become due. If at
any time there are sufficient moneys or investments in the re-
demption fund to pay all principal due or to become due on all of
the Bonds, then no additional tax levy need be made for the pay-
ment of the principal of the Bonds. When all principal and in-
terest on the Bonds has been paid or when the interest fund and
redemption fund shall contain sufficient moneys for such payment,
then any moneys remaining in the interest or redemption fund
shall be deposited into the redemption fund established for the
payment of any other bonds of the District to be issued in the
future. From and after the date the Bonds are delivered to the
purchaser thereof, all moneys collected by the County Treasurer
which would otherwise have been credited to the interest fund and
redemption fund created to service the Bonds Being Refunded shall
be applied to the interest and redemption £funds created to

service the Bonds.

Section 5. That Bonds to be issued shall be in sub-
stantially the following form, allowing those officials executing
the Bonds to make the insertions and deletions necessary to con-
form the Bonds to this Resolution and the Notice Inviting

Proposals For Purchase Of Bonds:



(Bond Form)

REGISTERED
NO. $
(Form of Face of bond)
UNITED STATES OF AMERICA
STATE OF ARIZONA NAVAJO COUNTY

KAYENTA UNIFIED SCHOOL DISTRICT NO. 27
OF NAVAJO COUNTY, ARIZONA
GENERAL OBLIGATION REFUNDING BOND,
SERIES 1985

Registered Owner:
Principal Amount:

DOLLARS

Interest Rate: Maturity Date: Dated as of: COSIP
June 1, 1985

KAYENTA UNIFIED SCHOOL DISTRICT NO. 27 OF NAVAJO
COUNTY, ARIZONA (hereinafter referred to as the "District"), for
value received, hereby promises to pay to the registered owner
named above, or registered assigns, the principal amount stated
above on the aforesaid Maturity Date and to pay interest on the
principal amount at the aforesaid Interest Rate on January 1,
1986 and semiannually thereafter on July 1 and January 1 of each
year ("interest payment date") from the date of this Bond to its
maturity. The principal of this Bond is payable upon presenta-
tion and surrender hereof at the principal corporate trust office
of The Valley National Bank of Arizona, as Bond Registrar and
Paying Agent. Interest on this Bond is payable by check or draft
mailed to the registered owner hereof, as shown on the registra-
tion books for this series maintained by the Bond Registrar and
Paying Agent at the address appearing therein at the close of
business on the 15th day of the calendar month next preceding
that interest payment date (the "regular record date"). Any in-
terest which is not timely paid or duly provided for shall cease
to be payable to the registered owner hereof (or of one or more
predecessor Bonds) as of the regular record date, and shall be
payable to the registered owner hereof (or of one or more prede-
cessor Bonds) at the close of business on a special record date
for the payment of that overdue interest. The special record
date shall be fixed by the Bond Registrar and Paying Agent when-
ever moneys become available for payment of the overdue interest,
and notice of the special record date shall be given to the
registered owner hereof not less than 10 days prior thereto. The
principal and interest on this Bond are payable in lawful money
of the United States of America on the respective dates when
principal and interest become due.
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REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF
THIS BOND SET FORTH ON THE REVERSE HEREOF. THOSE PROVISIONS
S9ALL HAVE THE SAME EFFECT FOR ALL PURPOSES AS IF SET FORTH ON

THE FACE HEREOF.

It is hereby certified and recited that all conditions,
acts and things required by the Constitution and laws of the
State of Arizona to exist, to occur and to be performed precedent
to and in the issuance of this Bond do exist, have occurred and
have been performed and that the series of Bonds of which this
Bond is one, together with all other indebtedness of the Dist-
rict, is within every debt and other limit prescribed by the
Constitution and laws of the State of Arizona and that due pro-
vision has been made for the levy and collection of a direct,
annual, ad valorem tax upon all of the taxable property in the
District for the payment of this Bond and of the interest hereon
as each becomes due.

IN WITNESS WHEREOF, Kayenta Unified School District No.
27 of Navajo County, Arizona has caused this Bond to be executed
in the name of the District by the facsimile signature of the
President of its Governing Board and attested by the facsimile
signature of the Clerk of its Governing Board and countersigned
by the facsimile signature of the Chairman of the Board of
Supervisors of Navajo County, Arizona and by the facsimile
signature of the County Treasurer of Navajo County, Arizona.

KAYENTA UNIFIED SCHOOL DISTRICT
NO. 27 OF NAVAJO COUNTY, ARIZONA

By (Facsimile)
President, Governing Board

ATTEST:

By (Facsimile)
Clerk, Governing Board

COUNTERSIGNED:

(Facsimile)
Chairman of the Board of Supervisors
of Navajo County, Arizona

(Facsimile)
County Treasurer, Navajo County,
Arizona




(Form of Certificate of Authentication)
CERTIFICATE OF AUTHENTICATION
This Bond is one of the Bonds described in the within-

mentioned Resolution and is one of the Kayenta Unified School
District No. 27 of Navajo County, Arizona General Obligation Re-

funding Bonds, Series 1985.

Date of Authentication:

THE VALLEY NATIONAL BANK OF
ARIZONA, Bond Registrar

By

Authorized Representative

(Form of Reverse Side of Bond)

This Bond is one of a series of Bonds limited to the
total principal amount of $7,225,000, of like tenor except as to
number, denomination, maturity date, and interest rate issued by
the Board of Supervisors of Navajo County, Arizona for and on be-
half of Kayenta Unified School District No. 27 of Navajo County,
Arizona, to provide funds to refund all of the District's School
Improvement Bonds, Project of 1980, presently outstanding. These
Bonds are authorized by a resolution of the Board of Supervisors
of Navajo County, Arizona, duly adopted prior to the issuance
hereof (the "Resolution") and pursuant to the Constitution and
laws of the State of Arizona relative to the issuance and sale of
bonds and refunding bonds and all amendments thereto and all
other laws of the State of Arizona thereunto enabling.

For the punctual payment of this Bond and the interest
hereon as aforesaid and for the levy and collection of taxes in
accordance with the statutes authorizing the issuance of this
Bond, the full faith and credit of the District are hereby irre-
vocably pledged. The Board of Supervisors of Navajo County,
Arizona has by the Resolution ordered the creation of a redemp-
tion fund for the payment of this Bond and all Bonds of this
series. Such fund is to be held in trust for the benefit of the
registered owner or owners of the Bonds of this series, subject,
however, to the rights vested in the registered owners of the
bonds being refunded by the issuance of a series of Bonds, of
which this Bond is one, to the payment of the bonds being re-
funded from the same tax source in the event of a deficiency in
the obligations issued or guaranteed by the United States ok
America which will be purchased from the proceeds of the sale of
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these Bonds, of which this Bond is one, and placed in an irre-
vocable trust for the purpose of paying principal of, premium, if
any, and interest thereon. The registered owner or holder of
this Bond must rely on the sufficiency of the obligations so

purchased.

Bonds of this series are not subject to call for re-
demption prior to their respective maturities.

The Bond Registrar will maintain the books of the Dis-
trict for the registration of ownership of this Bond as provided
in the Resolution.

This Bond may be transferred on the registration books
upon delivery hereof to the Bond Registrar, accompanied by a
written instrument of transfer in form and with guaranty of sig-
nature satisfactory to the Bond Registrar, duly executed by the
registered owner of this Bond or his attorney-in-fact or legal
representative, containing written instructions as to the details
of the transfer. No transfer of this Bond shall be effective
until entered on the registration books.

In all cases upon the transfer of a Bond of this
series, the Bond Registrar will enter the transfer of ownership
in the registration book and will authenticate and deliver in the
name of the transferee or transferees a new fully registered Bond
or Bonds of the denomination of $5,000 or any whole multiple
thereof (except that no Bond shall be issued which relates to
more than a single principal maturity) for the aggregate princi-
pal amount which the registered owner is entitled to receive at
the earliest practicable time in accordance with the provisions
of the Resolution. The District or the Bond Registrar shall
charge the registered owner of such Bond, for every such transfer
of a Bond, an amount sufficient to reimburse them for any trans-
fer fee, tax or other governmental charge required to be paid
with respect to such transfer, and may require that such charge
be paid before any such new Bond shall be delivered.

The District and the Bond Registrar will not be re-
quired to issue or transfer any Bonds during a period beginning
with the opening of business on the 15th calendar day next pre-
ceding either any interest payment date or during the period of
five days next preceding the mailing of notice of any special

record date.

This Bond shall not be entitled to any security or
benefit under the Resolution or be valid or become obligatory for
any purpose until the Certificate of Authentication hereon shall
have been signed by the Bond Registrar.



(LEGAL OPINION)
(FORM OF ASSIGNMENT)
Assignment

For value received, the undersigned sells, assigns and
transfers unto the within Bond and

irrevocably constitutes and appoints attorney to
transfer this Bond on the books kept for registration thereof,

with full power of substitution in the premises.

Dated:

Signature

Signature Guaranteed:

(Commercial Bank, Trust Company Signature
or member of a National Stock
Exchange)

Notice: The assignor's signature to this
assignment must correspond with the
name as 1t appears upon the face of
the within Bond in every particular,
without alteration or any <change
whatever.

The following abbreviations, when used in the inscrip-
tion on the face of the within Bond, shall be construed as though
they were written out in full according to applicable laws or

regulations.

TEN COM - as tenants in common
TEN ENT - as tenants by the entireties
JT" TEN - as joint tenants with right

of survivorship and not as
tenants in common

UNIF GIFT MIN ACT - Custodian
(Cust) (Minor)

under Uniform Gifts to Minors Act

(State)

Additional abbreviations may also be used though not
included in above list.



ALL FEES AND COSTS OF TRANSFER
SHALL BE PAID BY THE TRANSFEROR

Section 6. That the County Treasurer 1s hereby autho-
rized to deliver the Bonds to the purchaser thereof in exchange
for the purchase price of the Bonds and to complete the refunding
of the Bonds Being Refunded, it being the intention of the Board
of Supervisors of Navajo County, Arizona that the Bonds shall in
all respects refund the Bonds Being Refunded.

Upon receipt of the proceeds from the sale of the
Bonds, the net proceeds after payment of the costs and expenses
of issuance, together with other funds legally available for such
purpose, shall be deposited as follows:

(A) A sufficient amount of the principal and accrued
interest paid shall be deposited by the County Treasurer in the
interest and redemption funds for the Bonds Being Refunded. The
money so deposited shall be invested by the County Treasurer
immediately in obligations issued by or guaranteed by the United
States of America which are sufficient to pay principal and
interest as the same shall come due on all of the Bonds Being
Refunded by authority of this Resolution. The obligations
purchased with the net proceeds from the sale of the Bonds shall
be held irrevocably in trust, by the Trustee named in Section 7
below, for the benefit of the registered owners of the outstand-

ing Bonds Being Refunded.

(B) Upon the deposit of the obligations so purchased
into the interest and redemption funds of the Bonds Being Re-
funded, all cash, except any "beginning balance" in said funds
required to refund the Bonds Being Refunded, shall be transferred
to the interest and redemption funds herein created to service

the Bonds herein authorized.

(C) So long as the principal and interest on the Bonds
Being Refunded is paid at maturity from the obligations purchased
from the net proceeds of the Bonds, all taxes levied and col-
lected for the payment of the Bonds Being Refunded shall be paid
into the Kayenta Unified School District No. 27 of Navajo County,
Arizona General Obligation Refunding Bonds, Series 1985 "Inter-
est" and "Redemption" Funds. No taxes need be levied for the
payment of the Bonds Being Refunded so long as maturing principal
and interest thereon are paid from the obligations purchased from
the net proceeds of the Bonds provided, however, that in the
event the securities so purchased are ever insufficient for the
purpose herein set forth, any taxes levied to pay the Bonds shall
first be applied to the payment of the Bonds Being Refunded.
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(D) The Board of Supervisors of Navajo County, Arizona
covenants that it will not take any action or fail to take any
action with respect to the Bonds or the proceeds thereof wh.ch
would cause such Bonds to be "arbitrage bonds," within the mean-
ing of Section 103(c) of the Internal Revenue Code of 1954, as
amended, and the regulations thereunder as amended from time to

time.

Section 7. That the County Treasurer is hereby autho-
rized and directed to enter into an irrevocable Escrow Trust
Agreement or agreements with The Valley National Bank of Arizona,
as trustee, regarding the deposit in trust of the securities pur-
chased from the proceeds of the sale of the Bonds, said Escrow
Trust Agreement to contain such terms and conditions as shall
secure the proper safeguarding, inventory, withdrawal and hand-
ling of the securities. Execution of said Escrow Trust Agreement
by the County Treasurer which is acceptable in form and substance
to the District's Bond Counsel is hereby approved.

Section 8. That the County Treasurer is hereby autho-
rized to purchase or have purchased for the District the securi-

ties mentioned in Section 6(A) of this Resolution. The County
Treasurer is hereby authorized to instruct the Trustee to order
the purchase of the securities from either the United States of
America Treasurer or from Young, Smith & Peacock, Inc., oOr both.

Section 9. That this Resolution shall take effect
immediately.

ADOPTED by the Board of Supervisors of Nawvajo County,
Arizona, this 4th day of June, 1985.

S Lt

C{/ﬂfhairman, Board SBpéEvisors

ATTEST:

/
\Jéi%@%ﬁ/}Lfﬂ
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